
231.205-6 Compensation for personal
services.

(f)(1) In accordance with Section 8122 of Pub. L. 104-61, and similar sections in subsequent Defense
appropriations acts, costs for bonuses or other payments in excess of the normal salary paid by the
contractor to an employee, that are part of restructuring costs associated with a business combination,
are unallowable under DoD contracts funded by fiscal year 1996 or subsequent appropriations. This
limitation does not apply to severance payments or early retirement incentive payments. (See 231.205-70
(b) for the definitions of “business combination” and “restructuring costs.”)

(m)(1) Fringe benefit costs that are contrary to law, employer-employee agreement, or an established
policy of the contractor are unallowable.
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